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UpTAKE
Total demand in Q1 reached 
74,900 sq m. This shows a 
slight decrease of 6% on 2020 
and the pre-pandemic 5-year 
average, respectively.

SUMMARY MATRIX

Vacancy
RATE

9.0%

Decreased by 0.1 percentage 
points quarter-on-quarter in 
Budapest. North Buda remains 
the most occupied submarket 
with a vacancy rate of 4.8%. 

3.94 million sq m 

2 new schemes were 
delivered in Q1 including 
Univerzum O�ce Building 
and JA4 Loft O�ces.

Total STOCK

45%
of the pipeline for 
2021-2022 period is 
already pre-let.

NEW
SUPPLY
24,700 sq m of new 
supply was delivered
in Q1. 
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The GKI Business 
Sentiment Index shows 

further improvement and 
has reached its highest 

level in January since the 
start of the COVID-19 crisis. 

The current occupier 
sentiment should follow 

this improvement in 
accordance with the 

recently announced easing 
of lock down measures and 

the forecast Budapest 
employment growth in 

2021. Demand in Q1 was 
dominated by net take-up 
and remained close to its 

pre-COVID 5-year average, 
but pre-leases were pulled 

back. Availabilities, 
however have slightly 

decreased. 

New supply for 2021-2022 
remains constrained with a 

projected pipeline of 
426,000 sq m and a 

pre-let status of 45% as at 
the end of the quarter. 

Development activity will 
be focused on South Buda 

and Central Pest 
submarkets in 2021. Prime 

headline rents remained 
firm, yet incentive 

packages should further 
increase this year. 

157,000 sq m of 
new supply is 
expected to be 
delivered until 
the end of 
2021. 

Prime rents remained 
firm in all focal 
submarkets in Q1 2021.   
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PIPELINE

DEMAND
Q1 take-up was almost equally 
shared by net take-up amounting 
to 37,300 sq m and renewals 
amounting to 36,300 sq m. Q1 
saw one owner-occupation deal 
of 1,300 sq m. New leases and 
expansions signed in the existing 
stock reached a high share of 
47%, while pre-leases 
concluded in development 
schemes reached a share of 
3% from the total demand.

NET
Rebounded to positive 
territory again from the 
negative territory 
registered in the last 
quarter, and amounted 
to 5,240 sq m in Q1.

absorption


